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When gold saves lifes

 

Here is a true story in which gold and stocks 

play large roles. 

 

Before World War II, my grandmother’s sister 

married a physician of Jewish origin. They 

lived peacefully in a small town, my great-

uncle ran his medical practice with my great-

aunt helping him. One day during the war, the 

Germans came and ordered all the Jewish 

men to gather at the train station. They were 

to wait for transport to a concentration camp 

in Poland. My great-uncle was among those 

waiting for the death train at that station, but 

serendipity struck at that very moment. 

 

A German officer happened to fall ill and, 

being a physician, my great-uncle was 

administering first aid. Because the train had 

to leave, he was told to take care of the sick 

officer and get on another train a week later.  

 

My great-uncle was of course not about to 

wait around for that, and he left that very 

night together with my great-aunt. They went 

by train to Trieste and then by ship to the 

Philippines, where they settled for a while. 

The problem was, however, that they could 

only take one suitcase with them – not the 

medical practice, not the house with the land 

plot, and not the protectorate banknotes 

(which had no value abroad). The only thing 

that allowed them to buy a ticket, get away, 

and survive was a handful of gold from their 

friends and relatives.  

 

 

For conservative investors who take into 

account various even less probable future 

scenarios, there follows from this the 

following observation. Although historical data 

convincingly show that gold is not a good 

investment over the long term, its long-term 

real value being more or less stagnant and 

lagging far behind other classes of assets, gold 

that is physically owned could in critical 

situations play an invaluable role because it is 

universally accepted as a medium of payment. 

 

From an investment perspective, this story has 

a sequel. When I visited my great-aunt in 

California at the beginning of the 1990s (my 

great-uncle was unfortunately no longer 

alive), she related how they had made their 

investments over their lives. My great-uncle 

opened his physician’s office in America and 

my great-aunt worked there as a nurse. They 

lived off my great-uncle’s income and 

regularly invested my great-aunt’s entire 

income into stocks, doing so every month, 

year after year for several decades. The result 

was stunning. 

 

The interesting thing is that while they could 

be thankful for gold because in large measure 

it saved their lives, they realistically 

recognised that a great fortune is best made 

by owning shares in companies over the long 

term (publicly traded stocks being probably 

the best available form). During my visit to my 

great-aunt, the Dow Jones 30 index had just 

celebrated its passing the 3,000-point mark. 
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Since then, it has grown to more than seven 

times that. My aunt would have been happy. 

 

 

Invest with care! 

 

Daniel Gladiš, 12 August 2017 

 

For more informations 

Visit  www.vltavafund.com 

Write us investor@vltavafund.com 

Follow us www.facebook.com/vltavafund 
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Disclaimer : 

Our estimates and projections concerning the future can and probably will be 

incorrect. You should not rely upon them solely but use also your own best judgment 

in making your investment decisions. 

This document expresses the opinion of the author as at the time it was written and 

is intended exclusively for educational purposes. 

The information contained in this letter to shareholders may include statements that, 

to the extent they are not recitations of historical fact, constitute “forward-looking 

statements” within the meaning of applicable foreign securities legislation. Forward-

looking statements may include financial and other projections, as well as statements 

regarding our future plans, objectives or financial performance, or the estimates 

underlying any of the foregoing. Any such forward-looking statements are based on 

assumptions and analyses made by the fund in light of its experience and perception 

of historical trends, current conditions and expected future developments, as well as 

other factors we believe are appropriate in the given circumstances. However, 

whether actual results and developments will conform to our expectations and 

predictions is subject to a number of risks, assumptions and uncertainties. In 

evaluating forward-looking statements, readers should specifically consider the 

various factors which could cause actual events or results to differ materially from 

those contained in such forward-looking statements. Unless otherwise required by 

applicable securities laws, we do not intend, nor do we undertake any obligation, to 

update or revise any forward-looking statements to reflect subsequent information, 

events, results or circumstances or otherwise. 

This letter to shareholders does not constitute or form part of, and should not be 

construed as, any offer for sale or subscription of, or any invitation to offer to buy 

or subscribe for, the securities of the fund. 

Before subscribing, prospective investors are urged to seek independent professional 

advice as regards both Maltese and any foreign legislation applicable to the 

acquisition, holding and repurchase of shares in the fund as well as payments to the 

shareholders. 

The shares of the fund have not been and will not be registered under the United 

States Securities Act of 1933, as amended (the “1933 Act”) or under any state 

securities law. The fund is not a registered investment company under the United 

States Investment Company Act of 1940 (the “1940 Act”). 

The shares in the fund shall not be offered to investors in the Czech Republic on the 

basis of a public offer (veřejná nabídka) as defined in Section 34 (1) of Act No. 

256/2004 Coll., on Capital Market Undertakings. 

The Fund is registered in the Czech National Bank´s list in the category Foreign AIFs 

authorised to offer only to qualified investors (without EuSF and EuVECA) managed 

by AIFM. 

Historical performance over any particular period will not necessarily be indicative of 

the results that may be expected in future periods. 

Returns for the individual investments are not audited, are stated in approximate 

amounts, and may include dividends and options. 
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